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TIMT5LI  FABM  TOPICS  110.  20  /  ^^7^aQ  a 

•Broadcast,  by  Carl  Wright (,  !ianager.  Federal  Crop  Iiisure^ics  Got^oratlon,  of  the 
Hr.  So  Department  of  Agri  culttire,    Hecordedi    febrt>ary  ,jJs^i  19^5^ 
'■^'^'''®«     ^   minutes o  .j^^^^secondSp  without  annoimcer's  xf?rt. 

Crop  insurance  is  "being  offered  to  farjners  on  spriag 

"Tstate) 

vheat,    3?ight  now  Wallace  Kadderiy  of  the  Departsient  of  Agri cul ture  la  dls- 
cusslDg  the  wheat  icsux'aaciS!  program  with  0»rl  Wright,,  MaBagsr  of  the  Federal 
Crop  InstiraiiCe  Corporation,    By  trans criptiojQ^  let^s  IJ.steia  to  their  coaversa- 
tion  aad  fisd  out  what  it's  all  ahcuto 
gRAHSgRimoSg 

You  might  put  it  this  way^  Carl?    this  year  n  farsaer  can  plant  his 
wheat  aE.d  kao^  beyond  a  shadow  of  a  doulst  that  he'll  get  a  good  crop.,  But,, 
1^11  hst  you  if  I  hod  jjsade  that  statsEieat  to  a  fanner  ter^  years  agOg  he  wouldn'  t 
have  lost  much  tiee  telling  jEe  that  I  was  absolutely  crasy. 

Well  J  Wallacei,  if  you  had  n!ad.e  that  gtatOEienfc  ten  ye^rs  ago^  th«  fara^r 
vfoi'sld  have  been  right,    Whaa  he  planteda  there  was  no  way  of  selling  whg.t  kind 
of  whaat  crop  he*d  have  at  the  ead  of  the  seagon„    From  the  tiine  men  broadcast 
their  seed  by  hand„  right  oa  up  to  the  modf^ni  faraner  vho  goes  out  to  hlg  fields 
in  a  h:Sgh  powered  tractor,  there  has  always  been  the  chance  that  soiosthiio^ 
wc\iid  vipe  out  the  crop  before  harvest  'iijce:.o.,  oA-  hail  storaio  an  iaaact 
or  plant  disease  that  th»>  farmer  eouldn^t  do  a  thia^;  in  the  world  to  step. 
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Of  course,  no  one  has  f  oimd  n.  way  to  stop  wijids  from  "blowin^^,  or  too 
much  rain- from  falling^  or  cold*  weather  from  freezing,  or  fire  from  ■burning^ 
or  hail  from  beating  the  wheat  crops  into  the  grouiid„    T3vea  sOp  the  fanner 
who  has  crop  insurance  doeanH  have  to  worry  so  much  ahout  these  hazards, 

es  sir.,  crop  insurance  protects  the  farsier  against  vmftvoldable  hazards, 
Tou  are  assured  of  having  a  crop  to  mai'ketj  no  ir.atter  what  the  weather  does. 

Carl,  what  lis  the  new  insuraac©  lin^5  for  19U5  spring  wheat?    How  jaach  of 
your  crop  can  you  insuro  against  lasses  from  these  imave>idabl«  cauaee? 
WRIGHT? 

TOxere  are  two  kinds  of  coverages,  Wallace^    Both  ere  written  for  a 
period  of  three  years.    One  covers  up  to  fifty  percent  of  the  average  yield 
for  your  farm.    The  ether  coTera  up  to  75  percent  «~  with  prejcluja  rate??  set 
in  relation  to  the  ametuat  of  ceveragec 

Do  these  pT'Siaiuins  ruii  rery  high? 

Well,,  ifs  a  little  hard  to  discuss  the  relative  cost  of  crop  insurance, 
because  it  varies  in  different  localities  and  under  different  conditicae  on  each 
f&na^ 

That^s  the  '^ay  life  insurance  operates,    Kov  much  y-)u  pay  depends  on  ho?9 
old  you  are  and  tha  condition  of  your  healthy    The  same  principle  is  followed  in 
crop  lnsuranc«o    The  preialtms  depend  upon  the  rick  Involved  in  grovfing  wheat  in 
your  locality  and  on  your  farajo 


>1atactly. 

But  you  said  the  contract  prsmlm  vill  l>e  ost  nt?  lower 'than  three 
bu«hftls  of  wheat.  Does  that  mmn  the  paymeats  ars  figured,  t^n  the  baeis  of  tha 
coBMedity  itsalf  rather  thftK  1»  ds^llarg  and  eentsT 
V.'RI<5HT: 

Thafc  s  rl^ht..    Fremix^i^e  snd  ind«!S!nltie8  bath  are  paid  on  the  ^jasis  of 
btishels  of  wheat.     It's?  wore  couTrealsrs-fc  to  deal  iu.  ^sh^,  thersfore  hath  are 
translated  Inta  cash  ti^nn®. 

Kow  de  you  go  about  payiiag  the  prsisiusial 

By  coaunodity  n©te  due  about  harvegt  tiae,     7h<?np  the  prasiiuns  payieenty 
ciin  be  mads  by  just  subtracting  the  ^rarnaat  of  the  preKiium  froia  the  ladeiaai t;^ 
if  your  ahouid  have  a  lose.    Or  yo-o.  could  have  the  aiaotsut  dodwcted  fro.®  &ny 
;>&y5aent  due  for  participatioc  in  the  "riple~A.  coaseriJ'atloa  prograa^    Or  still 
iaother  wssy  would  be  throiiijh  dedaction  from  the  proceada  ot  aay  CoRmioiSity 
:V<  f.-'it  Gcrpo ration  or  Departjnant  yf  A-grlciUtiire  loass. 

But  what  about  this  three  yeer  period  of  the  coatracto    Do  you  pay  f<6)* 
thrse  years  fit  03?x«^8  or  .just  one  year  fit  a  tljna? 

Just  one  year  ftt  a  tine.,    Ajid  th«  contract  may  be  cancelled  by  giving 
oiue  year"s  iaotice,    Kojtt  ys»-t\  of  couraS;,  winter  whaat  will  be  inaursLbleo  *oo., 
ApplicAtions  for  Insurance  on  wintftr  wheat  vlll  be  taken  in  July  and  August,, 

I  see.     So  far  we^ve  beejQ  talkin?=:  About  "paying  out",    Let^e  cosae  arovuid 
■  o  the  Receiving  end  for  a  miauts  and  see  what  happens  when  you  collect  the 


If  P  hail  storm  deRtroysd  «  fanaer-s  insured  whsat  crop»  what  would  he  do 
a"bout  collecting  the  iaAenfmity? 

He»d  write  to  his  county  Tripls-A  office  Inunwdiately.    Then  a 'Federal  Crop 
Insurance  Corporation  ad.luster  ytonld  coiii«  around  to  sea  tha  extent  of  the  dp^age,, 
?he  amoimt  of  payment  would  depend  on  what  stage  of  oiitivation  the  o-J^p  W6S  in 
when  the  farmer  accepts  his  indetnnity^ 

Vait  a  ffliacttte-  Carl»    Just  ©aactly  what  does  that  msant 

WRIGHT i 

Well  J,  if  your  hail  stona  caae  along  early  enou^  in  the  season  to  allow 
the  fanner  to  plant  that  land  again  to  another  crope  then  he'd  collect  fift^ 
percent  of  his  corerag©  on  the  deoaged  cropo     If  he  had  goiie  right  on  up  tc 
harreat  time,  hut  found  out  he  conldaH  save  enough  of  the  crop  to  harvestp 
he'd  collect  eighty  percent  of  ths  insured  production.    But  if  he  goes  through 
all  tho  expense  of  barvesticgj  and  coaes  out  with  less  than  the  insured  pro-, 
auction,  he  collects  the  difference  in  what  he  made  and  hi"?  full  coverage. 

So  in  the  first  in?itance,.  the  fanner  collects*  an  indesnnity  aroouating  to 
fifty  percent  of  his  insured  production  "because  he  could  still  plant  another 
crop.    In  the  second  cese^  where  other  use  is  not  made  of  the  land  be  is  paid 
jl^tg  percent  of  insured  production,    \xia.  in  the  third,  he  goes  all  the  way 
through  the  season^,  and  has  the  expense  of  harvesting.    Then  he  collects  up  to 
the  full  amount  of  his  coveragec 
VHlGHTi 

That's  it„ 

fpiir  enough.    And  that  kinr)  of  Insurance  is  available  to  any  wheat 


Any'body  who  grows  spring  wheat, . -'?«naBt,  aharecropper^  or  landowner^  If 
your  interest  in  the  crop  is  only  a  part  of  the  whole^  you  can  insure  that  part, 

Theresa  just  one  condition/   Before  insurance  is  availaMe  in  anj'  ccnmt-^r, 
at  least  a  third  or  at  least  flftj  farms  of  th«  county       depending  on  which  ia 
the  saialler  nunsher  —  ujust  apply  for  contracta:,    Ifheat  and  flax  insurance  con- 
tracts may  be  added  together  in  readiing  that  figure. 

Juat  one  other  point  —  where  farmers  can  jget  the  insurance. 

A.11  crop  insTjrance  contracts  are  l>eing  written  "by  Triple-A.  coiKnlttaeinen 
and  "by  individual  authorized  salesmeac    All  contracts  must  be  coaspleted  before 
planting  and  before  an  ending  date  set  by  the  Federal  Crop  lasiirance  Corporation 
for  each  coinHiunity- 

And  if  aaybody  would  like  to  know  more  about  the  workin^^s  of  wheat 
insurance,  the  County  ?riple-A  committees  can  furnish  any  and  all  detailSc 
Many  thanks  to  you^.  Carlo 


